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� MegaWest is a trail blazer - a non-conventional oil and gas company 
with an initial emphasis on the redevelopment of large bypassed US 
heavy oil projects now slated for early production. 

� MegaWest is equipped for success – it has completed the acquisition of 
four key US heavy oil project areas with operatorship and ownership or 
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the right to earn an interest in over 100,000 acres in Texas, Kentucky, 
Montana, and Missouri/Kansas, and has assembled an expert team of  
heavy oil technology and operations personnel. 

� MegaWest  has a solid business plan – funding is in place to complete 
the first round of strategic development programs to establish significant 
proven and producing resources for each property.

� MegaWest is focused on value – it has achieved First Oil Production in 
Kansas, drilled wells (28 to date) in each of its focus areas, and has 
started construction of its project to demonstrate the commercial recovery 
of oil using steam injection technology in Missouri.
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� North America’s heavy oil and bitumen deposits are estimated at 
more than 3 Trillion barrels of resource

� 155 Billion barrels of this resource is in the US

� This is an ideal time for the development of non-conventional 

Unconventional Fuels Overview
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� This is an ideal time for the development of non-conventional 
heavy oil and bitumen deposits in the US

– need for domestic energy security
– encouraging outlook for heavy oil demand
– strong prices
– existing infrastructure with easy access to refineries

November 7, 2007



New domestic unconventional fuel supplies are required to meet the  
growing US and world demand for oil.
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US Tar Sands Resources
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155 Billion Barrels of Heavy Oil and Bitumen are largely 
undeveloped outside of California
Source: Heavy Oil and Oil (Tar) Sands in North America: An Overview & Summary of Contributions, Natural 
Resources Research 2006



� MegaWest will establish value for its shareholders by demonstrating its 
ability to devise and execute work programs that effectively confirm 
reserves and add value to its properties.

� MegaWest intends to prove the commercial recovery of  significant 
quantities of heavy oil from each of its projects through successful 

MegaWest Vision
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quantities of heavy oil from each of its projects through successful 
delineation drilling and the application of known and emerging Advanced 
Secondary Recovery (ASR) technologies

� MegaWest will continue to aggressively pursue the acquisition and 
exploitation of additional large and highly prospective North American 
heavy oil projects that are accretive to shareholder value
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MegaWest Business Model

Evaluate

Expand
purchase or farm-in to large land plays that are highly prospective for heavy oil or other 

unconventional resources
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Exploit
establish the value of commercial reserves, leading to funding and execution of the commercial 

project, farm-out, or sale.

Enhance
perform field work including seismic, drilling and operation of demonstration projects to corroborate 
engineering and geoscience analysis, resulting in a commercial project design and execution plan

Evaluate
undertake geoscience and engineering analysis to validate each play and identify technologies 

which may result in economic recovery

November 7, 2007



� Oil Price / Differential
– Proximity to refineries results in higher field gate pricing
– Lighter gravity (15-20º API) than Canadian bitumen results in higher pricing
– Robust economics with a break-even price of $35 WTI

� Reduced Resource Risk

MegaWest Value Drivers
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� Reduced Resource Risk
– Resource has been established previously through State surveys
– Targeted leasing in areas with significant potential based on proprietary geological studies

� Lead Time to Production
– Strong local support for development; less competition for labor and resources
– Permitting turnarounds measured in days or weeks

� Technology
– Depth of Technical Team - experienced team with expertise in EOR (enhanced oil 

recovery) & ASR (advanced secondary recovery) technologies
– Focus on scalable existing and emerging technologies to identify fit for purpose 

technologies and manage capital exposure through staged development
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MegaWest Focus
� As the major oil companies have directed their efforts outside of 

North America, the development of non-conventional oil resources 
has languished in the continental US

� Canada has encouraged the development of technology for the 
recovery of Heavy Oil and Bitumen by creating a stable and 
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� Canada has encouraged the development of technology for the 
recovery of Heavy Oil and Bitumen by creating a stable and 
attractive financial environment and by leasing large tracts of land 
with long primary terms

MegaWest will apply the best of Canadian heavy oil 
technology and production methodology to 

significant US heavy oil and bitumen deposits

November 7, 2007



Projects

� Trinity Sands in Texas

� Kentucky Reserves in Kentucky
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� Kentucky Reserves in Kentucky

� Deerfield in Missouri

� Chetopa in Kansas

� Big Sky in Montana



Recent Events
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• Changed business focus of the Company and hired management team
• Signed Letters of Intent (LOI) on three non-conventional resource plays in USA
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• Signed LOI on Kentucky prospect

��������� • Total of US$34 million raised

12November 7, 2007

���������
����

• Total of US$34 million raised
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• Completed purchases of Deerfield Energy LLC, Kentucky Reserves LLC and Trinity Sands 
Energy LLC
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• Produced “First Oil” at the Chetopa Demonstration Project
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• Completed the first round of exploration drilling at Kentucky Reserves Project
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• Initiated the first round exploration drilling at Deerfield Project and Trinity Sands Project
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• MegaWest Energy increases US Land Holdings to over 100,000 Acres with the acquisition of the  
Montana Big Sky Project 



Trinity Sands Project
� Edwards County, Texas
� 50% ownership in 20,578 mineral 

acres, 25% earn-in on add’l 13,385 
mineral acres completed to date

� After full earn-in MegaWest will have 
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� After full earn-in MegaWest will have 
66.7% interest in 33,963 acres 

� Continuing geosciences work and 
leasing

� 8 well exploratory core well program 
underway

� On completion of core and fluid 
analysis, a production testing 
program will be designed and 
implemented

November 7, 2007

Lease construction for 8 well core well 
program in Texas



Kentucky Reserves Project
� Edmonson, Warren and Butler Counties, 

Kentucky
� 62.5% working interest in 31,645 acres for 

heavy oil and 37.5% working interest in deep 
rights for natural gas

� Initial 8 core wells competed August 2007 
which confirmed the geological model
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which confirmed the geological model
� Average reservoir porosity is 18%, average net 

pay is 46 feet, with an average oil saturation of 
55%, resulting in 35,000 barrels of oil in place 
per acre

� Next round of drilling starting Nov ‘07 will 
confirm the location of the Demonstration 
Project

� Demonstration Project facility design and 
purchase of long-lead equipment underway

� 3.4 billion barrels of heavy oil in place 
estimated by the Kentucky Geological Survey 
which includes MegaWest’s lands

Drilling one of the initial 8 core wells in 
Kentucky 
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Deerfield Project
� Vernon County, Missouri 
� 5,132 acres leased to date to replace 

previous Development Agreements and 
trigger the release of the final Deerfield 
escrow considerations

� 14 exploration wells drilled as of October 
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� 14 exploration wells drilled as of October 
20, 2007 

� Average reservoir porosity is 20%, 
average net pay is 30 feet, and average 
oil saturation is greater than 60% 
resulting in 27,900 barrels of oil in place 
per acre 

� 10-acre Demonstration Project surface 
facility construction and drilling of 55 
development wells commenced October 
22, 2007

Deerfield Demonstration Project Layout
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1.9 billion barrels of heavy oil in 
place estimated by the Missouri 
Geological Survey which 
includes MegaWest acreage



Chetopa Project
� Labette County, Kansas 
� 100% working interest in 392 net acres 
� 15-acre Demonstration Project including 

20 steam injectors and 33 producer wells 
in operation
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� Production initiated on June 13th, with 
peak rates of over 300 barrels of oil per 
day expected.

� Expect to recover 150,000 barrels from 
this 15-acre Demonstration Project

� 250 additional acres are amenable to 
production via steamflooding

� Kansas Geological Survey estimates a 
total measured plus speculative resource 
of 225 million barrels in the Bluejacket 
and Warner sandstones in Kansas. 

November 7, 2007

First truckload of oil being loaded at the 
Chetopa Project on June 13, 2007



Big Sky Project
� Choteau County, Montana
� Teton River Project in Choteau County, 

Montana. 40% initial interest with a right 
to earn 60% working interest in over 
27,000 acres by completing a $2.0MM 
Farm-In work commitment (additional 
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Farm-In work commitment (additional 
leasing, seismic, test wells, geologic 
studies, pilot project development and 
implementation)

� Loma Project in Choteau County, 
Montana. 40% initial interest with a right 
to earn 60% working interest in over 
7000 acres by completing a $1.0MM 
Farm-In work commitment (additional 
leasing, seismic, geologic studies, and 
test wells).

Exploration AMI of nearly 1 million 
acres in Montana

November 7, 2007



Fiscal 2007 - 08 Work Plan
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Trinity Acquired Leases Exploration Drilling Exploration Drilling
Design Demonstration Project

Construct Project
Start Demonstration Project

Kentucky 
Geological Study
Acquired Leases

Drill Exploration Wells
Design Demonstration 

Drill Development Wells
Construct  Project

Start Demonstration  Project
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Kentucky Acquired Leases Design Demonstration 
Project

Construct  Project

Deerfield 
Exploration Drilling
Acquired Leases

Drill Exploration Wells
Design Demonstration 
Project

Drill Development Wells
Construct  Project

Construct Project
Start Demonstration Project

Chetopa Start Demonstration  Project
Drill  Test Well 

Operate Demonstration 
Project

Operate Demonstration 
Project

Operate Demonstration 
Project

Montana Acquire Project Geological & Technical 
Studies

Exploration Drilling
Acquire Leases
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Fiscal 2008 Capital by Project
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Fiscal 2008 Capital by Category
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� US$ 34 Million raised through private placements:

� Current working capital of approximately US$ 18 Million

Capital Structure
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� Potential additional proceeds of US$22.9 million from the exercise 
of share purchase warrants at prices ranging from US$1.00-1.30 
per share

November 7, 2007



Shareholder Distribution
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Based on October 25, 2007 
shareholder list



Capital Structure

Selected Financial Information 
at October 25, 2007            

OTC BB: MGWSF   
CUSIP #: 585168 107

Common shares outstanding 77,936,050
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Common shares outstanding 77,936,050

Stock options 10,259,000
Warrants 44,342,623
Exchange shares and other convertibles 17,479,021

72,080,644

Fully diluted shares 150,016,694

November 7, 2007



TYPICAL USA STEAM PROJECT
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The following slides portray a “typical project” and are illustrative of 
the expected outcomes related to the Company’s projects.  These 
projections are not generated in accordance with NI 51-101 
procedures, and are not a representation of any of the Company’s 
specific projects.

November 7, 2007



Netback Comparison

CDN SAGD
US$/barrel

US Steam 
US$/barrel

WTI Posted Price $55.00 $55.00

Differential/Transportation $25.73 $9.35
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Differential/Transportation $25.73 $9.35

Field Gate Price $24.27 $45.65

Burdens & Royalties $3.03 $6.85

Capital Load $4.00 $10.00

Operating Expenses $12.86 $15.00

Netback $4.38 $13.80

November 7, 2007

Each $1.00/barrel increases MegaWest Netback by $0.60-0.70

Source: Canadian SAGD data - Tristone Capital Industry Review Oct 1, 2007



Typical Project Assumptions
Projection

Project Size Acres 10,000

Recovery Factor % 45%

Plateau Production Barrels/day 21,000
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Plateau Production Barrels/day 21,000

Prospective Recoverable Oil Barrels 130,000,000

WTI Posted Price per Barrel US $ US $ 55.00

Before Tax Rate of Return % 34%

Pretax NPV 10% @ $45 WTI USD $133,600,000

Pretax NPV 10% @ $55 WTI USD $470,860,000

Pretax NPV 10% @ $65 WTI USD $808,130,000

November 7, 2007



Historical Canadian Acquisition Parameters
2001 2002 2003 2004 2005 2006 2007

Number of Transactions �� �
 �	 ��� �
 �� ��

Total Dollars US$BN ����
 ��
�
� �
��� ������ ����
	 ��
��� ���


Proven Reserves (US$/boe) ����� �	�
� ����� ������ ����
� ��	��� ������
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Proven Reserves (US$/boe) ����� �	�
� ����� ������ ����
� ��	��� ������

P + P Reserves (US$/boe) �	��� ����� �	��� ������ ��
��� ����
� ��
���

Per flowing BOE (US$/boe/d) ������ ������ ����	� ������ ������ 	��			 ���
��

Average Daily US Exchange ����� ����� ����� ��
�� ����� ���
� ���	�

Source ATB Financial Canadian M&A Metrics April 4, 2007
Converted to USD at posted average daily US exchange rate
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Typical 10,000 acre Project Valuation
Prospective Valuation Value indicator Implied Value

21,000 barrels per day $30,000 per daily barrel $630 MM

21,000 barrels per day $45,000 per daily barrel $945 MM
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130 MM barrels recoverable oil $8.00 per barrel $1,040 MM

130 MM barrels recoverable oil $12.00 per barrel $1,560 MM

November 7, 2007



Summary
� MegaWest has operatorship of and owns, or has the right to 

earn, a majority interest in over 100,000 acres of prospective 
non-conventional heavy oil properties located in 4 core focus 
areas in the United States
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� MegaWest has assembled an experienced team of technical 
and operational experts to develop these resources

� Through delineation drilling and the completion of 
Demonstration Projects, MegaWest plans to establish 
proven and producing reserves in each of its focus areas 
using thermal recovery technologies developed in Canada.

� MegaWest will continue to acquire blocks of oil and gas 
rights known to contain substantial deposits of heavy oil.

November 7, 2007



Contact Us
MegaWest Energy Corp.
8th Floor, 926-5th Ave. S.W.
Calgary, Alberta, T2P 0N7 
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Phone: 1.403.984.6342

Toll Free: 1.877.984.6342 (Calgary Office)

1.866.506.7979 (Sweetwater Office)

Fax: 1.403.984.6343

E-mail: info@megawestenergy.com

Website: http://www.megawestenergy.com

OTC BB: MGWSF    CUSIP #: 585168 107

November 7, 2007



Forward-Looking Statement Disclaimer

This document contains statements about expected or anticipated future events and financial results that are
forward-looking in nature and as a result, are subject to certain risks and uncertainties, such as general
economic, market and business conditions, the regulatory process and actions, technical issues, new
legislation, competitive and general economic factors and conditions, the uncertainties resulting from potential
delays or changes in plans, the actual presence or recoverability of estimated oil and gas resources, the
occurrence of unexpected events, and the Company's capability to execute and implement its future plans.
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occurrence of unexpected events, and the Company's capability to execute and implement its future plans.
Actual results may differ materially from those projected by management. For such statements, we claim the
safe harbor for forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995.

The risks and uncertainties that could affect future events or the Company's future financial performance are
more fully described in the Company's quarterly reports (on Form 6-K filed in the US and on Form 51-102F1
filed in Canada), the Company's annual reports (on Form 20-F filed in the US and Canada) and the other recent
filings in the US and Canada. These filings are available at www.sec.gov in the US and www.sedar.com in
Canada.
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