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Regional Disparity

the Driving Force for Growth in Oil Demand
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42% of the worldôs population has 

10% of the worldôs vehicles
15% of the worldôs population has 

82% of the worldôs vehicles

The Way It Is: What Is Coming:

The Opportunity:

Growing middle class in emerging economies = More Cars!

More Cars = Increased Oil Demand
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The USA imports 14 Million barrels of oil per day 

(roughly $1Billion per day in outflow of US Cash)

creating a pressing need for the development of non-conventional 

resources.



OIL 
PRICES 

WILL 
RISE!Existing 

production is 
declining

Existing 
infrastructure is 

aging
New production 
is expensive, far 

afield and 
requires new 
technology

New world scale 
projects take 5 ï10 
Years lead time to 

production

Investment has been 
cut, Projects 
suspended, 

Employees laid off 
Decline is 

accelerating

The Recession is 
temporary and 

will end 

Demand growth 
is returning

The Irresistible Force



MegaWest Value Drivers

Focused on 
Resource

3rd Party gross high resource 
estimate of nearly 1 Billion 

barrels in place 

Focused on Oil

Strong current and expected 
pricing

Focused on 
Production

1000 bopd Capacity 

4 year target 3000 bopd

Focused on 
Technology

Strong technical team

Proven, scalable, existing, fit 
for purpose technologies

Focused on Value

Controlled, sequenced 
development

Managed capital exposure



Gross Net
Working 

Interest

Missouri-Kansas 38,504 36,973 96.00% *

Kentucky 29,147 10,930 37.50%

Montana 32,104 14,416 44.90%

Other 29,516 11,751 39.81%

Total 129,271 74,070 57.30%

Company Acreage by Area
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* 90% WI in the Deerfield Area and 100% in the balance of the leases



3rd Party Resource Summary
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*Adjusted for lease expiries and working interest changes

mmstb = millions of stock tank barrels

Reserve and Resource Summary as of April 30, 2009*

Gross Company WI Gross Company WI Initial Remaining

Area Area OOIP (PIIP) OOIP (PIIP)
Reserves or 

Resources

Reserves or 

Resources

acres acres mmstb mmstb mmstb mmstb

RESERVES CATEGORY

TOTAL PROVED 25 24 0.44 0.42 0.09 0.07 

TOTAL PROVED + PROBABLE 95 91 2.23 2.09 0.56 0.54 

TOTAL PPP 185 177 4.35 4.13 1.12 1.10 

RESOURCE CATEGORY

LOW ESTIMATE CONTINGENT 25,743 11,274 241.26 117.63 22.79 22.79 

BEST ESTIMATE CONTINGENT 25,743 11,274 429.14 191.90 48.07 48.07 

HIGH ESTIMATE CONTINGENT 25,743 11,274 591.76 267.55 80.35 80.35 

BEST ESTIMATE PROSPECTIVE 13,663 8,917 301.52 179.92 45.10 45.10 

HIGH ESTIMATE PROSPECTIVE 13,663 8,917 406.61 237.66 72.54 72.54 

RESOURCE NOT ASSIGNED 4,729 4,729 

RESOURCE NOT EVALUATED 84,952 48,973 

TOTAL 129,271 74,070 



Net Present Value (NPV) of Future Net Revenue*

Before Income Taxes-Discounted at 

(%/yr)

Unit Value Before 

Income Tax-Discounted 

at 8% /yr

Unit Value Before Income 

Tax-Discounted at 8% /yr

0% 5% 8% 10% $/bbl $/sh

(MM$) (MM$) (MM$) (MM$) Fully Diluted

RESERVES CATGEGORY

TOTAL PROVED 0.53 0.44 0.39 0.37 5.26 0.00 

TOTAL PROVED + 

PROBABLE
8.67 7.28 6.58 6.16 12.09 0.03 

TOTAL PPP 19.87 15.87 13.96 12.85 11.67 0.07 

RESOURCE CATGEGORY

BEST ESTIMATE 

CONTINGENT
776.36 319.64 217.18 173.96 4.52 1.14 

HIGH ESTIMATE 

CONTINGENT
2,149.70 781.74 506.23 397.37 6.30 2.66 

3rd Party Valuation Summary
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Adjusted for sale of 10% WI in Missouri Deerfield Area

GLJ has evaluated 30% of MegaWestôs acreage


